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Abstract

There was a unified tax system in the former Soviet Union. After the collapse of the Soviet Union and the
establishment of independent states on its base, the specific tax system was established in each country. The
relevant specific laws have been adopted, which have been subject to frequent changes. The point is that in the
Post-Soviet period many countries have suffered a severe shortage of finances. Deficit overcoming process was
largely depended on effective tax policy. It should be facilitated on the one hand for entrepreneurship
development and on the other hand to mobilize funds in the budget. Successful solving of the both tasks required
a difficult and long term process. The changes in the tax policy were preceded by their scientific understanding.
The weakness of the state has not promoted mobilization of taxes. As a result, there was a lot of mistakes and
there was "hidden taxes". The role of an international financial organization in rectifying the case was
important, but not decisive. Tax revenues in the Post-Soviet countries are generally characterized by a tendency
of growth, but many of them have big differences in the GDP per share (%), which often indicates the tendencies
of avoiding taxes. Analysis reveals that: Share in percentages of taxes in the the world's total GDP % is stable;
Estonia and Georgia have the highest rates among Post-Soviet countries, Kazakhstan, Russia and Belarus have
much less, but Tajikistan, Uzbekistan and Turkmenistan are not listed in the World’s Bank data base; The share
of taxes in GDP in Georgia (%) is in the first place among the nearest neighboring countries, the main part of
the budget revenue is taxes, the largest share of which is the income tax of VAT and individuals.
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I. INTRODUCTION

After the collapse of the Soviet Union and the establishment of independent states on its base, the specific
tax system was established in each country. (Atanelishvili, T., Chikviladze, M., Silagadze, N., 2017; Basilia,T.,
Silagadze, A., Chikvaidze, T., 2001; Bachtadze, L., Kakulia, R., Chikviladze, M., 2007; Kopaleishvili, T.,
Chikviladze, M., 2011). The relevant specific laws were adopted, which were very often changed. Overcoming
the acute financial deficit of many countries was largely dependent on effective tax policy. (Chikviladze, M.,
2015). Effective tax system could have helped to develop entrepreneurship and on the other hand to mobilize
funds in the budget. Successful solving of both tasks required a difficult and lengthy process. At the same time,
rapid economic reforms were needed. (Silagadze, A.: 2014, 2014, 2013, 2013, 2013, 2011; Zubiashvili, T.,
Silagadze, L.: 2016; Silagadze, A., Zubiashvili, T.:2015). The changes in the tax policy were preceded by their
scientific understanding. It was necessary to deeply understand various economic doctrines and their adaptation
to the existing reality (Silagadze, A., Atanelishvili, T.:2010; Silagadze, A., Atanelishvili, T., Silagadze, N.:2010;
Tvalchrelidze, A., Silagadze, A...:2011; Cunaranse, A.H., Cumopos, B.A., Slarapos, 51.C.:2016; Cunaranze, A.,
Aranenumsuin, T.: 2010). Weak governments do not or can not afford proper tax mobilization. As a result, a lot
of mistakes were made and "hidden taxes" took place. The role of an international financial organization in
rectifying the case was important but not decisive. Tax revenues in Post-Soviet countries are generally
characterized by a tendency of growth, but there are big differences in GDP tax rates (%) in many of them,
which often indicate tendencies for tax evasion.

II. GENERAL ANALYSIS
Mobilization of taxes affects both the individual and the entire world economy. In recent years, the

percentage of taxes (%) in global GDP is not characterized by big differences (If we do not take into
consideration the financial crisis results (Table 1).
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Table 1. Share of taxes in GDP (%, Average indicator of world countries), 2005-2015
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Drawn up: https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS on 03.12.2017.

From the data of drawing 1 we can make the following conclusion:
1. The analytical indicator is more or less stable in the last ten years and ranges from 14, 4% - 15.3%

(1972 = 13.477%);

2. In the last ten years, the highest rate was fixed in 2015;
3. In the last ten years and since 1972 the minimum rate is fixed in 2009 - during the global financial

crisis;

4. Since 1972 the highest rate is recorded in 1995 (16.019%).

III. POST-SOVIET COUNTRIES

The Post-Soviet countries developed different ways, but many of them had common characteristics.
These ways gives us an impression about the most Post-Soviet countries. (Aleschenko, V., Nedelea, A., Nedelea,
0.:2009; Silagadze, A., Atanelishvili, T.: 2010; Cunaraaze, A.:2010).

Table 1. Share of taxes in Post-Soviet countries in GDP (%), 2005-2015

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014| 2015
Armenia 14.336| 14.396| 15.963| 17.322| 16.506 17.07| 17.219| 17.492| - 21.599| 20.979
Azerbaijan - - - 16421 14.107| 12.158| 12.225| 12.779| 13.388| 14.213| 15.603
Belarus 20.15| 22.223| 23.727| 25.353 19.26| 16.321| 14.509| 14.663| 13.355| 12.698| 14.173
30.0 30.5 31.3 31.4 349 333 31.5 31.7 31.7 32.8 339
Estonia*
Georgia 12.11| 15.448| 17.715| 23.809| 23.139| 22.139| 23.833| 24.118 23.42| 23.488| 23.774
Kazakhstan - - - - - 15.7121 18.258| 13.312 16.03| 14.198| 9.836
Kyrgyz
Republic 14.218 [16.396 [16.509 [15.036 |15.03 |16.128 |18.117 |17.567 [17.706 [16.802
Latvia 21.541 (22.249 (21.545 {20.494 |18.328 |19.029 [19.287 |20.309 |20.667 |21.053 |21.36
17.27 |17.89 [17.59 13.90 (1333 (1343 [13.61
Lithuania** 17.315.
Moldova 18.485 [19.571 [20.567 [20.446 |17.685 |18.195 |18.28 |[18.645 [18.397 [19.82 |19.505
Russian
Federation 16.623 [16.568 [16.551 [15.818 [12.956 [13.048 [14.051 [13.996 [13.292 |13.227 |10.624
Tajikistan - - - - - - - - - - -
Turkmenistan - - - - - - - - - - -
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Ukraine 17.123 [17.748 |16.485 [17.863 [16.372

15.571 [18.515 [18.317 |17.561 |17.294 ]20.451

Uzbekistan - - - _

Drawn up: https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS *https://www.oecd.org/tax/revenue-
statistics-estonia.pdf; **http://www.indexmundi.com/facts/lithuania/indicator/GC. TAX.TOTL.GD.ZS. on

03.12.2017.

Conclusion:

1. By 2015, Estonia and Georgia have the highest indicators, which are characterized by growing tendencies

over the years;

2. The indicators of Kazakhstan, Russia and Belarus are lower then world average indicator.
3. Tajikistan, Uzbekistan and Turkmenistan are not listed in the World’s Bank data base.

According to the 2015 data, the highest percentage of taxes (%) in GDP are the number of countries.

(Table 2).
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Drawn up: https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS on 04.12.2017.

Georgia

The number of taxes in Georgia decreased from 21 to 6, tax exemption rates were clearly improved, with the
share of taxes in GDP (%) the country is distinguished by its good neighbors (Table 3).
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Table 3. Taxes in GDP (%) in Georgia and its nearest neighbors, 2015
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Conlusion:

1) Georgia has the highest rate;

2) The lowest rate is observed in Russia, which is likely to be associated with high levels of corruption;

3) Azerbaijan is in the third place, it is distinguished by its volatility and is close to the world average, but
here the potential is not realized (1995 = 9.85 (minimum level), 2008 = 16.421);

4) Armenia is in second place and its progress is visible (2004 = 13.996);

5) In Turkey, especially in recent years, the trend of decrease in indicators is observed (2010 = 19.405-max
level).

Consolidated budget revenues and expenses are increasing systemically. The divergence between them does

not exceed the permissible norms. (Table 4).

Table 4. Consolidated budget revenues and expenses (GEL GEL ¥*), 2006-2016 (Mil.lari)
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According to the latest data, the main share of Georgia's (consolidated) budget revenues (90.8%) are
taxes. (Table 2).

Table 2. Georgian Consolidated Budget Revenues - Taxes, Million GEL, 2012-2016

Years 2012 2013 2014 2015 2016
Incomes 7,560.00 | 7,434.30 | 8,118.90 | 8,963.30 | 9,675.50
Incomes% 100.00 98.30 107.40 118.60 128.00
Taxes 6,671.00 | 6,659.30 | 7,241.60 | 8,010.80 | 8,786.10
Taxes % 100.00 99.80 108.60 120.10 131.70
Income tax 26.50 29.00 26.80 27.80 27.50
Profit tax 12.8 12.1 11.4 12.80 12.00
VAT 45.60 42.80 45.50 43.80 37.40
Excise 9.9 10.8 11.2 10.9 12.20
Import tax 1.4 1.3 1.3 0.9 0.8
Property tax 34 3.5 3.4 3.6 4.1
Other
nonclassified
payments 0.5 0.4 0.3 0.3 6

http://geostat.ge/?action=page&p id=313&lang=geo 03.12.2017.

The largest share of taxes (%) come on VAT (45.6%) and the income tax for individuals (26.5%). In the
last period of the law, the refinancing funds are exempted from profit tax.

IV. CONCLUSION

The percentage share of taxes in global GDP is stable and varies between 14-15%; According to the latest
data, Estonia and Georgia have the highest rate of Post-Soviet countries, much less have Kazakhstan, Russia and
Belarus, and Tajikistan, Uzbekistan and Turkmenistan are not listed in the World Bank data base; In Georgia the
number of taxes decreased from 21 to 6, the tax collection indicators are obviously improved, with the share of
taxes in the GDP (%) the country is the first among neighboring countries and Russia is at the last place;
Consolidated budget revenues and expenses are increasing systemically. Payment does not exceed the
permissible norms - the main share in budget revenues (90.8%) is taxes. The largest share of taxes (%) comes on
VAT (45.6%) and on the income tax for individuals (26.5%). With the recent law, the refinancing funds are
exempted from profit tax.
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